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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Squash Ontario

We have reviewed the accompanying financial statements of Squash Ontario which comprise the
statement of financial position as at March 31, 2019 and the statements of revenues and expenditures,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility for the Financial Statements

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements,  which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from,
those performed in an audit conducted in accordance with Canadian generally accepted auditing
standards.  Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these financial

(continues)



Independent Practitioner's Review Engagement Report to the Members of Squash Ontario (continued)

statements do not present fairly, in all material respects, the financial position of Squash Ontario as at
March 31, 2019, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Other Matter

The financial statements for the year ended March 31, 2018 were reviewed by another accounting firm
and are presented for comparative purposes only.

Newmarket, Ontario Chaggares & Bonhomme
May 29, 2019 Chartered Professional Accountants

Licensed Public Accountants



SQUASH ONTARIO
Statement of Financial Position

March 31, 2019

2019 2018

ASSETS
CURRENT

Cash $ 163,163 $ 178,934
Accounts receivable 66,841 65,652
Inventory (Note 4) 18,973 16,946
Prepaid expenses 8,939 2,840
Due from related parties (Note 5) 5,066 15,564

$ 262,982 $ 279,936

LIABILITIES
CURRENT

Accounts payable and accrued liabilities (Note 7) $ 15,608 $ 26,901
Harmonized sales tax payable 6,008 2,271
Deferred income (Note 8) 32,468 20,799

54,084 49,971

NET ASSETS
General fund 3,174 (60,080)
Lee Hanebury Fund 93,545 93,545
Ontario Squash Hall of Fame Fund 17,195 11,516
Operating Reserve Fund 81,080 171,080
Mark Sachve Fund 13,904 13,904

208,898 229,965

$ 262,982 $ 279,936

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See notes to financial statements
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SQUASH ONTARIO
Statement of Revenues and Expenditures

Year Ended March 31, 2019

2019 2018

REVENUES
Advertising revenue $ 1,175 $ 900
Club Membership fees 52,732 56,096
Coaching clinic revenue 10,437 10,485
Development camp revenue 52,050 27,364
Donation revenue 87,543 94,840
Government grant revenue 175,585 146,588
Individual membership fees 25,241 24,947
League sanction fees 3,377 2,409
Other Income 5,208 3,569
Special event revenue 17,949 22,085
Sponsorship & endorsements 122,117 50,944
Tournament revenue 254,657 259,472

808,071 699,699

EXPENSES
Accounting fees 12,737 6,386
Advertising and promotion 14,812 7,288
Athlete development 174,870 116,684
Coaching expenses 11,931 7,027
Insurance 7,523 9,652
Interest and bank charges 12,872 10,615
Legal fees 4,710 -
Meals and entertainment 135 295
Memberships 16,840 11,842
Office 26,192 23,428
Officiating expenses 19,105 8,829
Rental 21,091 21,031
Salaries and wages 229,466 191,306
Special event costs 12,090 27,245
Sponsorship expenses 15,238 7,339
Supplies 1,879 1,847
Tournament entry fees 236,571 225,319
Tournament software fees 8,410 9,424
Travel 2,666 6,182

829,138 691,739

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ (21,067) $ 7,960

See notes to financial statements
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SQUASH ONTARIO
Statement of Changes in Net Assets

Year Ended March 31, 2019

2018
Balance

Deficiency of
revenues over

expenses Transfers
2019

Balance

General fund $ (60,080) $ (26,746) $ 90,000 $ 3,174
Lee Hanebury Fund 93,545 - - 93,545
Ontario Squash Hall of Fame Fund 11,516 5,679 - 17,195
Operating Reserve Fund 171,080 - (90,000) 81,080
Mark Sachve Fund 13,904 - - 13,904

$ 229,965 $ (21,067) $ - $ 208,898

2017
Balance

Deficiency of
revenues over

expenses
2018

Balance

General fund $ (45,935) $ (14,145) $ (60,080)
Lee Hanebury Fund 72,421 21,124 93,545
Ontario Squash Hall of Fame Fund 10,535 981 11,516
Operating Reserve Fund 171,080 - 171,080
Mark Sachve Fund 13,904 - 13,904

$ 222,005 $ 7,960 $ 229,965

See notes to financial statements
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SQUASH ONTARIO
Statement of Cash Flows

Year Ended March 31, 2019

2019 2018

OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ (21,067) $ 7,960

Changes in non-cash working capital:
Accounts receivable (1,189) (40,237)
Inventory (2,027) (16,946)
Accounts payable and accrued liabilities (11,293) 7,038
Prepaid expenses (6,099) (82)
Harmonized sales tax payable 3,737 2,947
Deferred income 11,669 (15,789)

(5,202) (63,069)

Cash flow used by operating activities (26,269) (55,109)

INVESTING ACTIVITY
Redemption of short-term investment - 131,144

FINANCING ACTIVITY
Advances to related parties 10,498 (15,564)

INCREASE (DECREASE) IN CASH FLOW (15,771) 60,471

Cash - beginning of year 178,934 118,463

CASH - END OF YEAR $ 163,163 $ 178,934

See notes to financial statements
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SQUASH ONTARIO
NOTES TO FINANCIAL STATEMENTS

Year Ended March 31, 2019
(Unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Fund accounting

Squash Ontario follows the deferral method of accounting for contributions.

Revenues and expenses related to program delivery and administrative activities are reported in the
Operating Fund.

The Lee Hanebury Fund is internally restricted as designated by the Board of Directors. The fund
was established in 2010 with the purpose of growing and promoting the game of squash in Ontario.

The Ontario Squash Hall of Fame Fund is internally restricted as designated by the Board of
Directors. The fund was established in 2010 with the purpose of maintaining the Ontario Squash
Hall of Fame.

The Operating Reserve Fund is internally restricted as designated by the Board of Directors. The
fund represents funds set aside for unexpected operational expenses as approved by the Board of
Directors.

The Mark Sachve Fund is internally restricted as designated by the Board of Directors. The fund
was established in 2014 with the purpose of growing and promoting the game of juniors squash in
Ontario.

Cash and cash equivalents

Cash includes cash and cash equivalents. Short-term investments with maturities under ninety days
are included as cash equivalents as their carrying amounts approximate fair value.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains
and losses reported in income. All other financial instruments are reported at amortized cost, and
tested for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of
financial instruments are expensed when incurred.

Inventory

Inventory is valued at the lower of cost and net realizable value with the cost being determined on a
first-in, first-out basis.

(continues)

(continues)
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SQUASH ONTARIO
NOTES TO FINANCIAL STATEMENTS

Year Ended March 31, 2019
(Unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Equipment

Equipment is stated at cost or deemed cost less accumulated amortization and is amortized over its
estimated useful life at the following rates and methods:

Equipment 20% declining balance method

The organization regularly reviews its equipment to eliminate obsolete items. Government grants
are treated as a reduction of equipment cost.

Equipment acquired during the year but not placed into use are not amortized until they are placed
into use.

Leases

Leases are classified as either capital or operating leases. At the time the organization enters into a
capital lease, an asset is recorded with its related long-term obligation to reflect the acquisition and
financing.  Rental payments under operating leases are expensed as incurred.

Revenue recognition

Squash Ontario follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Government grants are recognized as revenue in the period in which the related expenses are
incurred.

Membership revenue is recognized as revenue in the period to which the membership relates.
Competition revenue is recognized at the completion of the tournament.

All other revenue is recognized on the accrual basis when amounts are fixed or determinable and
the collection is reasonably assured.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

8



SQUASH ONTARIO
NOTES TO FINANCIAL STATEMENTS

Year Ended March 31, 2019
(Unaudited)

2. PURPOSE OF THE ORGANIZATION

Squash Ontario (the "organization") is a not-for-profit organization incorporated provincially under
the Not-for-profit Corporations Act of Ontario. Management has determined that they are exempt
from payment of income tax under Section 149(1) of the Income Tax Act.
The organization was incorporated on May 14, 1978 to carry on the following activities:

a) To promote the game of squash in Ontario and to arrange and encourage squash matches
and squash competitions within Ontario.

b) To participate in and seek affiliation with other organizations wherever situated, with a view to
the promotion of the game of squash.

c) To encourage and promote proficiency and excellence by Canadians in all aspects of the
game of squash.

d) To uphold and promote the rules of squash as may be adopted from time to time by Squash
Canada.

e) To seek and accept donations, gifts, legacies and bequests for the purpose of furthering its
objectives.

3. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks.  The
following analysis provides information about the organization's risk exposure and concentration as
of March 31, 2019.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
organization is exposed to credit risk from members. The organization has a significant number of
members which minimizes concentration of credit risk.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities.  The organization is exposed to this risk mainly in respect of its receipt of
funds from its members and other related sources and accounts payable.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to
significant other price risks arising from these financial instruments.
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SQUASH ONTARIO
NOTES TO FINANCIAL STATEMENTS

Year Ended March 31, 2019
(Unaudited)

4. INVENTORY

Inventory consists of purchased finished goods for sale held at the organization head office location.

2019 2018

Section heading
Opening inventory balance $ 16,946 $ -
Purchases 16,718 16,946
Cost of goods sold (14,691) -

Ending inventory balance $ 18,973 $ 16,946

The amounts included in cost of goods sold have been expensed in various expense categories,
based on the nature of the item and whether it was sold or given as a prize.

5. RELATED PARTIES

The following is a summary of the organization's related party transactions:

2019 2018
Related party transactions

Jamie Nicholls
(An employee of the organization)
Reimbursement of organization expenses $ 74,000 $ 96,507

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

Due from related parties
Jamie Nicholls $ 5,066 $ 15,564

Advances from the related party are non-interest bearing and have no set repayment terms.
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SQUASH ONTARIO
NOTES TO FINANCIAL STATEMENTS

Year Ended March 31, 2019
(Unaudited)

6. EQUIPMENT

 The organization has capital assets consisting of the following:

2019 2018
Accumulated Net book Net book

Cost amortization value value

Equipment $ 2,708 $ 2,708 $ - $ -

During the course of the year $6,536 of new equipment was purchased under a government grant
agreement. The purchase cost of the equipment has been reduced by the amount of the grant
received under the organization's accounting policy.

7. GOVERNMENT REMITTANCES PAYABLE OTHER THAN INCOME TAX

Government remittances include payroll taxes. The following government remittances were payable
at year end:

2019 2018

Payroll liabilities $ 4,883 $ 4,304

8. DEFERRED INCOME

Deferred income represents amounts received related to events which are occurring after the year-
end. The portion of memberships fees which related to periods after the year-end have also been
deferred. Deferred income will be recognized as revenue at the time of the related event or
membership period.

9. LEASE COMMITMENTS

The organization has a long term lease with respect to its premises. The lease does not contain
renewal options and is $1,536 per month expiring in July of 2019. Future minimum lease payments
as at March 31, 2019, are as follows:

2020 $ 6,143

10. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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